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Interim Financial Report for the Financial Year
Ended 31 March 2009
INTERIM FINANCIAL REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2009
The Board of Directors is pleased to announce the unaudited financial results of the Group for the financial year ended 31 March 2009.

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	Note
	Current Quarter

3 Months Ended
	Year to date

12 Months Ended

	
	
	
	31.03.2009

RM’000
	31.03.2008

RM’000


	
	31.03.2009

RM’000
	31.03.2008

RM’000

(Restated)

	
	
	
	
	
	
	
	

	Revenue
	
	
	1,473,665
	
	1,366,065
	
	6,101,427
	
	4,012,379

	Cost of sales and operating expenses
	
	
	(1,405,934)
	
	(1,355,606)
	
	(5,862,279)
	
	(3,931,057)

	Other income
	
	
	15,031
	
	81,533
	
	717,034
	
	363,338

	Other expenses 
	
	
	(128,730)
	
	(46,484)
	
	(219,359)
	
	(104,604)

	
	
	
	
	
	
	
	
	
	

	(Loss) / Profit from operations
	
	
	(45,968)
	
	45,508
	
	736,823
	
	340,056

	Finance cost
	
	
	(19,436)
	
	(28,909)
	
	(95,655)
	
	(119,976)

	Share of results of jointly controlled entities (net of tax)
	
	
	4,481
	
	18,607
	
	63,246
	
	43,481

	Share of results of associated companies (net of tax)
	
	
	1,626
	
	23,988
	
	70,529
	
	112,512

	
	
	
	
	
	
	
	
	
	

	(LOSS)  / PROFIT BEFORE TAXATION
	
	
	(59,297)
	
	59,194
	
	774,943
	
	376,073

	Taxation
	18
	
	15,314
	
	(344)
	
	(49,562)
	
	(24,344)

	  NET (LOSS)  / PROFIT FOR THE FINANCIAL YEAR 
	
	
	(43,983)
	
	58,850
	
	725,381
	
	351,729

	
	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	
	

	Equity holders of the Company
	
	
	(60,736)
	
	38,894
	
	660,507
	
	292,395

	Minority interest
	
	
	16,753
	
	19,956
	
	64,874
	
	59,334

	
	
	
	(43,983)
	
	58,850
	
	725,381
	
	351,729

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	(Loss) / Earnings per share (sen):
	26
	
	
	
	
	
	
	
	

	- Basic / fully diluted
	
	
	(4.36)
	
	3.86
	
	47.41
	
	29.02

	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2008 and the explanatory notes attached to the interim financial report.
CONDENSED CONSOLIDATED BALANCE SHEETS 

	
	Note
	
	Unaudited

As at

31.03.2009
RM’000


	
	Audited

As at

31.03.2008
RM’000

(Restated)

	
	
	
	
	
	

	ASSETS
	
	
	
	
	

	NON CURRENT ASSETS
	
	
	
	
	

	Property, plant and equipment
	
	
	1,836,061
	
	1,713,953

	Prepaid lease properties
	
	
	74,511
	
	77,025

	Investment properties
	
	
	585,515
	
	609,286

	Biological assets
	
	
	-
	
	19,743

	Land held for property development
	
	
	249,418
	
	329,304

	Jointly controlled entities
	
	
	334,083
	
	350,695

	Associated companies
	
	
	417,321
	
	390,967

	Other investments
	
	
	879,254
	
	790,802

	Intangible assets
	
	
	269,674
	
	23,036

	Deferred tax assets
	
	
	108,865
	
	99,510

	Banking related assets
	
	
	
	
	

	-  Securities: Held-to-maturity
	
	
	28,346
	
	-

	-  Securities: Available-for-sale
	
	
	2,638,068
	
	-

	-  Securities: Held-for-trading
	
	
	10,228
	
	-

	-  Financing of customers
	
	
	4,677,422
	
	-

	-  Statutory deposits with Bank Negara Malaysia
	
	
	72,871
	
	-

	
	
	
	12,181,637
	
	4,404,321

	CURRENT ASSETS
	
	
	
	
	

	
Non-current assets held for sale
	
	
	140,674
	
	803,393

	
Inventories
	
	
	681,807
	
	742,351

	
Property development costs
	
	
	180,185
	
	200,439

	
Trade and other receivables
	
	
	1,456,184
	
	1,223,626

	
Marketable securities
	
	
	462,864
	
	384,197

	
Bank balances and cash deposits
	
	
	1,065,711
	
	1,570,714

	Banking related assets
	
	
	
	
	

	-  Cash and short-term funds
	
	
	3,569,105
	
	-

	-  Securities: Held-to-maturity
	
	
	2,545
	
	-

	-  Securities: Available-for-sale
	
	
	663,385
	
	-

	-  Financing of customers
	
	
	1,111,031
	
	-

	
	
	
	9,333,491
	
	4,924,720

	
	
	
	
	
	

	TOTAL ASSETS
	
	
	21,515,128
	
	9,329,041

	
	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	
	

	
Share Capital
	
	
	1,719,601
	
	1,007,607

	
Reserves
	
	
	2,441,143
	
	1,903,761

	Equity attributable to equity holders of the Company
	
	
	4,160,744
	
	2,911,368

	Minority interests
	
	
	1,192,016
	
	959,777

	TOTAL EQUITY
	
	
	5,352,760
	
	3,871,145

	
	
	
	
	
	


CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

	
	Note
	
	Unaudited

As at

31.03.2009

RM’000


	
	Audited

As at

31.03.2008

RM’000

(Restated)

	
	
	
	
	
	

	NON CURRENT LIABILITIES
	
	
	
	
	

	Life assurance fund
	
	
	1,252,965
	
	1,247,903

	Deferred income
	
	
	74,940
	
	74,310

	Banking related liabilities
	
	
	
	
	

	-  Deposits from customers
	
	
	2,323,244
	
	-

	Long term and deferred liabilities
	
	
	
	
	

	-  Borrowings
	22(c)
	
	930,357
	
	1,488,042

	-  Provision for liabilities and charges
	
	
	830
	
	8,421

	Deferred tax liabilities
	
	
	35,551
	
	61,866

	
	
	
	966,738
	
	1,558,329

	
	
	
	
	
	

	
	
	
	4,617,887
	
	2,880,542

	
	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	
	

	
Liabilities relating to non-current assets held for sale
	
	
	6,940
	
	18,418

	
General and life insurance funds
	
	
	433,067
	
	350,435

	
Trade and other payables
	
	
	1,520,514
	
	1,423,158

	
Provision for liabilities and charges
	
	
	10,005
	
	5,749

	
Bank borrowings
	
	
	
	
	

	-  Bank overdrafts
	22(a)
	
	25,525
	
	25,010

	-  Others
	22(b)
	
	588,256
	
	754,584

	Banking related liabilities
	
	
	
	
	

	-  Deposits from customers
	
	
	8,295,458
	
	-

	
-  Deposits and placements of banks and other financial institutions
	
	
	125,815
	
	-

	
-  Bills and acceptances payable
	
	
	538,901
	
	-

	
	
	
	11,544,481
	
	2,577,354

	
	
	
	
	
	

	TOTAL LIABILITIES
	
	
	16,162,368
	
	5,457,896

	
	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	
	21,515,128
	
	9,329,041

	
	
	
	
	
	

	NET ASSETS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY (RM)
	
	
	2.15*
	
	2.89


 *
Based on enlarged share capital of 1,933,237,051 ordinary shares.
The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2008 and the explanatory notes attached to the interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	
	Issued and fully paid ordinary

shares
RM’000
	Non-distributable
	Retained

Earnings

RM’000
	Equity attributable to equity holders of the Company
RM’000
	Minority Interests

RM’000
	Total RM’000

	
	
	
	Share

Premium

RM’000
	Merger

Reserve

RM’000
	Currency

Translation

Differences

RM’000
	Other

Reserves

RM’000
	
	
	
	

	Balance at beginning of the financial year 1.4.2008
	
	1,007,607
	20,701
	911,016
	5,150
	153,342
	788,261
	2,886,077
	941,976
	3,828,053

	Prior year adjustments (Note 2)
	
	-
	-
	-
	-
	-
	25,291
	25,291
	17,801
	43,092

	As restated
	
	1,007,607
	20,701
	911,016
	5,150
	153,342
	813,552
	2,911,368
	959,777
	3,871,145

	
	
	
	
	
	
	
	
	
	
	

	Currency translation differences of subsidiary companies
	
	-
	-
	-
	1,155
	-
	(1,165)
	(10)
	-
	(10)

	Share of an associated company’s reserve
	
	-
	-
	-
	-
	(475)
	-
	(475)
	-
	(475)

	Transfer of associated companies’ reserves
	
	-
	-
	-
	-
	(4,560)
	4,560
	-
	-
	-

	Share of subsidiary companies’ other reserves
	
	-
	-
	-
	-
	1,538
	3,033
	4,571
	3,982
	8,553

	Subscription of shares in a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	162,035
	162,035

	Release of statutory reserves on disposal of an associated company
	
	-
	-
	-
	-
	(113,635)
	113,635
	-
	-
	-

	Disposal of a subsidiary company
	
	-
	-
	-
	-
	(7,000)
	7,000
	-
	-
	-

	Acquisition of a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	171,077
	171,077

	Acquisition of additional interests in subsidiary companies
	
	-
	-
	-
	-
	-
	-
	-
	(60,350)
	(60,350)

	Dividend paid to minority interests
	
	-
	-
	-
	-
	-
	-
	-
	(109,379)
	(109,379)

	
	
	
	
	
	
	
	
	
	
	

	Net gain/(loss) not recognised in the income statement
	
	-
	-
	-
	1,155
	(124,132)
	127,063
	4,086
	167,365
	171,451

	Issue of ordinary shares (net of issuance cost)
	
	711,994
	-
	-
	-
	-
	-
	711,994
	-
	711,994

	Net profit for the financial year
	
	-
	-
	-
	-
	-
	660,507
	660,507
	64,874
	725,381

	Final dividend in respect of financial year ended 31 March 2008
	
	-
	-
	-
	-
	-
	(26,450)
	(26,450)
	-
	(26,450)

	Interim (special) dividend in respect of financial year ended 31 March 2009
	
	-
	-
	-
	-
	-
	(100,761)
	(100,761)
	-
	(100,761)

	Balance as at 31.03.2009
	
	1,719,601
	20,701
	911,016
	6,305
	29,210
	1,473,911
	4,160,744
	1,192,016
	5,352,760


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

	
	
	Issued and fully paid ordinary

shares
RM’000
	Non-distributable
	Retained

Earnings

RM’000
	Equity attributable to equity holders of the Company
RM’000
	Minority Interests

RM’000
	Total RM’000

	
	
	
	Share

Premium

RM’000
	Merger

Reserve

RM’000
	Currency

Translation

Differences

RM’000
	Other

Reserves

RM’000
	
	
	
	

	Balance at beginning of the financial year 1.4.2007
	
	1,007,607
	20,701
	911,016
	4,516
	119,936
	537,620
	2,601,396
	737,678
	3,339,074

	Prior year adjustments (Note 2)
	
	-
	-
	-
	-
	-
	24,682
	24,682
	17,026
	41,708

	As restated
	
	1,007,607
	20,701
	911,016
	4,516
	119,936
	562,302
	2,626,078
	754,704
	3,380,782

	
	
	
	
	
	
	
	
	
	
	

	Share of an associated companies’ reserves
	
	-
	-
	-
	-
	12,048
	(7,518)
	4,530
	-
	4,530

	Currency translation differences of subsidiary companies
	
	-
	-
	-
	634
	-
	3,604
	4,238
	(1,723)
	2,515

	Acquisition of additional shares in a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	(9,448)
	(9,448)

	Acquisition of a subsidiary company
	
	-
	-
	-
	-
	13,700
	-
	13,700
	151,257
	164,957

	Disposal of subsidiary companies
	
	-
	-
	-
	-
	-
	-
	-
	34,469
	34,469

	Dividend paid to minority interests
	
	-
	-
	-
	-
	-
	-
	-
	(28,816)
	(28,816)

	
	
	
	
	
	
	
	
	
	
	

	Net gain/(losses) not recognised in the income statement
	
	-
	-
	-
	634
	25,748
	(3,914)
	22,468
	145,739
	168,207

	Transfer to other reserves
	
	-
	-
	-
	-
	7,658
	(7,658)
	-
	-
	-

	Net profit for the financial year (restated)
	
	-
	-
	-
	-
	-
	292,395
	292,395
	59,334
	351,729

	Dividend in respect of financial year ended 31 March 2007
	
	-
	-
	-
	-
	-
	(18,389)
	(18,389)
	-
	(18,389)

	Interim dividend in respect of financial year ended 31 March 2008
	
	-
	-
	-
	-
	-
	(11,184)
	(11,184)
	-
	(11,184)

	Balance as at 31.03.2008
	
	1,007,607
	20,701
	911,016
	5,150
	153,342
	813,552
	2,911,368
	959,777
	3,871,145


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2008 and the explanatory notes attached to the interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	 
	12 Months Ended 

31.03.2009
RM’000
	12 Months Ended 

31.03.2008
RM’000

(Restated)

	Net profit for the financial year
	725,381
	351,729

	Adjustments:
	
	

	-
Depreciation and amortisation of property, plant and equipment / prepaid lease properties / biological assets
	137,369
	136,252

	-
Finance cost
	95,655
	119,976

	-
Taxation
	49,562
	24,344

	-
Share of results of jointly controlled entities (net of tax)
	(63,246)
	(43,481)

	-
Share of results of associated companies (net of tax)
	(70,529)
	(112,512)

	-
Gain on disposal of shares in subsidiary companies/ a jointly controlled entities/associated companies/other investments
	(567,951)
	(48,002)

	-
Excess of fair value of net assets over purchase consideration (negative goodwill)
	(28,007)
	(173,178)

	-
Others
	159,589
	39,326

	Operating profit before working capital changes
	437,823
	294,454

	Changes in working capital:
	
	

	Net increase in banking related assets
	(101,121)
	-

	Net decrease in banking related liabilities
	(1,457,801)
	-

	Net increase in current assets
	(13,123)
	(210,079)

	Net (decrease) / increase in current liabilities
	(28,449)
	517,591

	Net cash (used in) / generated from operations
	(1,162,671)
	601,966

	Interest received
	57,469
	78,247

	Dividends received from jointly controlled entities
	79,560
	22,470

	Dividends received from associated companies
	33,481
	118,704

	Dividends received from investments
	3,931
	7,757

	Tax (paid) / refund, net 
	(60,504)
	(5,622)

	Finance cost paid
	(117,781)
	(125,717)

	Net cash (outflow) / inflow from operating activities
	(1,166,515)
	697,805

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Proceeds from disposal of property, plant and equipment / investment properties
	4,765
	15,735

	Proceeds from disposal / maturity of investments
	410,615
	667,013

	Proceeds from disposal of associated companies and a jointly controlled entity
	1,353,401
	14,074

	Subscription of shares by minority interests in subsidiary companies
	164,000
	-

	Purchase of property, plant and equipment / prepaid lease properties / investment properties / biological assets 
	(175,444)
	(127,240)

	Acquisitions of investments / land held for property development 
	(538,499)
	(956,159)

	Additional investment in an associated company
	-
	(653)

	Acquisition of additional investments in subsidiary companies
	(32,344)
	(26,096)

	Net cash inflow / (outflow) from disposal of a subsidiary company
	3,782
	(2,388)

	Net cash inflow from acquisition of subsidiary companies
	4,267,713
	75,450

	Net cash inflow / (outflow) from investing activities
	5,457,989
	(340,264)


CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (Continued)

	
	12 Months Ended 

31.03.2009

RM’000
	12 Months Ended 

31.03.2008

RM’000

(Restated)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Proceeds from bank borrowings
	975,646
	1,165,231

	Repayment of bank borrowings / hire purchase and finance leases
	(1,968,815)
	(1,191,288)

	Fixed deposits held as security 
	(3,861)
	113,145

	Dividend paid to shareholders
	(127,211)
	(36,929)

	Dividend paid to minority interests
	(109,379)
	(28,816)

	Net cash (outflow) / inflow from financing activities
	(1,233,620)
	21,343

	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	3,057,854
	378,884

	
	
	

	Effects of foreign currency translation
	25
	228

	
	
	

	CASH AND CASH EQUIVALENTS AS AT BEGINNING OF THE FINANCIAL YEAR
	1,541,334
	1,162,222

	CASH AND CASH EQUIVALENTS AS AT END OF THE FINANCIAL YEAR
	4,599,213
	1,541,334

	
	
	

	Cash and cash equivalents as at end of the financial period comprise the followings:
	
	

	
	
	

	Bank balances and cash deposits

	1,065,711
	1,570,714

	Banking related assets – cash and short-term funds
	3,569,105
	-

	Bank overdrafts
	(25,525)
	(25,010)

	
	4,609,291
	1,545,704

	Less: Fixed deposits held as security 
	(10,078)
	(6,217)

	Add: Cash and cash equivalents attributable to an investment held for sale
	-
	1,847

	
	4,599,213
	1,541,334

	
	
	


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2008 and the explanatory notes attached to the interim financial report.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

1. BASIS OF PREPARATION
The interim financial report is prepared in accordance with Financial Reporting Standard (“FRS”) 134 on “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2008.

The interim financial report for the financial year ended 31 March 2009 includes the post acquisition results, balance sheets and cash flow statements of Rangkai Positif Sdn. Bhd. and Bank Muamalat Malaysia Berhad, following the completion of the acquisitions on 22 October 2008.

2. CHANGES IN ACCOUNTING POLICIES
The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual audited financial statements for the financial year ended 31 March 2008 except for the adoption of the following further seven revised Financial Reporting Standards (“FRSs”) by the Group beginning 1 April 2008.  They are FRS 107 “Cash Flow Statements”, FRS 111 “Construction Contracts”, FRS 112 “Income Taxes”, FRS 118 “Revenue”, Amendment to FRS 121 “The Effects of Changes in Foreign Exchange Rates – Net Investment in Foreign Operation”, FRS 134 “Interim Financial Reporting” and FRS 137 “Provisions, Contingent Liabilities and Contingent Assets”.  The adoption of the revised FRSs did not result in major changes to the Group’s accounting policies other than the effect of FRS 112 described below:

FRS 112: Income Taxes

The amendment to FRS 112 now allows for the recognition of reinvestment allowances (“RA”), investment tax allowances (“ITA”) and other allowances in excess of capital allowances as deferred tax assets.  The adoption of the revised FRS 112 has resulted in the Group changing its accounting policy to recognise deferred tax assets on available RA and ITA, to the extent that it is probable that future taxable profit will be available against which the available RA and ITA can be utilised.  This change in accounting policy has been accounted for retrospectively and effects of these changes are shown as prior year adjustments as follows:
2 CHANGES IN ACCOUNTING POLICIES (Continued)
	
	As previously stated

RM’000
	Effect on adoption of

amendments to FRS 112

RM’000
	As restated

RM’000

	Balance sheet

As at 31 March 2008
	
	
	

	Deferred tax assets
	56,418
	43,092
	99,510

	Minority interests
	941,976
	17,801
	959,777

	Reserves
	1,878,470
	25,291
	1,903,761

	
	
	
	

	Income Statement

Financial year ended 31 March 2008
	
	
	

	Taxation
	25,728
	(1,384)
	24,344

	Minority interests
	58,559
	775
	59,334

	Net profit attributable to equity holders of the Company
	291,786
	609
	292,395

	
	
	
	

	Statement of changes in equity
	
	
	

	As at 1 April 2007
	
	
	

	Minority interests
	737,678
	17,026
	754,704

	Reserves
	1,593,789
	24,682
	1,618,471


3.
SEASONALITY OR CYCLICALITY OF OPERATIONS
The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the financial year ended 31 March 2009.
4.
ITEMS OF UNUSUAL NATURE, SIZE OR INCIDENCE
Save as disclosed below, there was no item of an unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

(a) As disclosed in Note 11 (a), the Group had completed the disposal of EON Capital Berhad on 23 June 2008 and realised a gain of approximately RM567 million which has been included as other income in the consolidated income statement for the financial year ended 31 March 2009.
(b) Recognition of negative goodwill amounting to approximately RM28 million arising from the acquisition of additional equity stakes in Motosikal Dan Enjin Nasional Sdn. Bhd. and PHN Industry Sdn. Bhd. as disclosed in Notes 11 (d) and (e) respectively which has been included as other income in the consolidated income statement for the financial year ended 31 March 2009. 
4.
ITEMS OF UNUSUAL NATURE, SIZE OR INCIDENCE (Continued)
(c) Following the acquisition of 70% equity interest in Bank Muamalat Malaysia Berhad (“BMMB”), which thus became a subsidiary company of DRB-HICOM Group (refer Note 11(g)), the initial accounting for BMMB’s business combination involves identifying and determining the fair values to be assigned to BMMB’s identifiable assets, liabilities and contingent liabilities and the cost of the combination.  As the initial accounting for this business combination can be determined only provisionally as at the end of this current financial year as the fair values to be assigned to BMMB’s identifiable assets, liabilities and contingent liabilities can be determined only provisionally, the BMMB’s business combination has been accounted for using these provisional values.  The Group shall recognise any adjustments to these provisional values upon completing the initial accounting within twelve months of the acquisition date.  The initial accounting has resulted in a goodwill on consolidation amounting to approximately RM28.1 million which has been included within the intangible assets in the consolidated balance sheet.
(d) The acquisition of Rangkai Positif Sdn. Bhd. as disclosed in Note 11(f) has been accounted for as a purchase of asset and the excess of fair value of purchase cost over the estimated net assets acquired has been classified as a concession asset within intangible assets in the consolidated balance sheet.

5.
CHANGES IN ESTIMATES
There was no change in estimates of amounts reported in prior financial years that have a material effect in the interim financial report.

6.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES
Save as disclosed below, there was no issuance and repayment of debt securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 31 March 2009.

(a) On 22 October 2008, the Company issued a total of 925,630,016 new ordinary shares of RM1.00 each at a fair value of RM0.775 per share, pursuant to the acquisitions of Rangkai Positif Sdn. Bhd. and Bank Muamalat Malaysia Berhad as mentioned in Notes 11(f) and (g).  The fair value of the issued shares are measured at closing market price of DRB-HICOM Berhad shares at the date of issuance of shares. The issuance cost for the shares issued has been deducted from the total fair value of shares.
6.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES (Continued)
(b)
On 20 May 2008, Gadek (Malaysia) Berhad, a wholly-owned subsidiary of the Company made a full cash redemption of the remaining RM76.48 million nominal value of Redeemable Exchangeable Unsecured Loan Stock (“REULS”) 2002/2008 and accrued interest thereon amounting to a total of RM101.1 million.

7.
DIVIDENDS PAID
(a)
An interim (special) dividend of 13.333 sen gross per share, less taxation of 25% amounting to RM100,760,704 for the financial year ended 31 March 2009, was paid on 26 September 2008.

(b)
A final dividend of 3.5 sen gross per share, less taxation of 25% amounting to RM26,449,685, in respect of the financial year ended 31 March 2008, was paid on 28 October 2008.

8.

SEGMENTAL INFORMATION

The information of each of the Group’s business segments for the financial year ended 31 March 2009 is as follows:

	
	Automotive
	Property &

Construction
	Services *
	Investment 

Holding
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	Total revenue
	4,029,004
	180,061
	1,957,616
	24,929
	6,191,610

	Inter-segment revenue
	(37,694)
	(13,800)
	(13,760)
	(24,929)
	(90,183)

	External revenue
	3,991,310
	166,261
	1,943,856
	-
	6,101,427

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment (loss) / profit
	(17,217)
	(160,671)
	177,454
	711,204
	710,770

	Unallocated expenses
	
	
	
	
	(27,908)

	Interest income
	
	
	
	
	53,961

	Finance cost
	
	
	
	
	(95,655)

	Share of results of

 jointly controlled entities (net of tax)
	40,607
	22,639
	-
	-
	63,246

	Share of results of

 associated companies (net of tax)
	67,106
	3,856
	(433)
	-
	70,529

	Profit before taxation 
	
	
	
	
	774,943

	
	
	
	
	
	

	Taxation
	
	
	
	
	(49,562)

	Net profit for the   financial year
	
	
	
	
	725,381

	
	
	
	
	
	


8.

SEGMENTAL INFORMATION (Continued)
	
	Automotive
	Property &

Construction
	Services *
	Investment 

Holding
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Results (Continued)
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the  Company
	
	
	
	
	660,507

	Minority Interest
	
	
	
	
	64,874

	
	
	
	
	
	


* includes concession, insurance and banking businesses.

9.
PROPERTY, PLANT AND EQUIPMENT

There is no revaluation of property, plant and equipment brought forward from the previous audited annual financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

10.
SUBSEQUENT EVENT

Save as disclosed in Note 21, there has not arisen in the interval between the end of this reporting period and the date of this announcement, any item, transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the Group.
11.
CHANGES IN THE COMPOSITION OF THE GROUP
(a)
On 23 June 2008, HICOM Holdings Berhad, effectively a 100% owned subsidiary company of the Group, completed the disposal of its entire 20.2% equity interest in EON Capital Berhad to Primus Pacific Partners 1 L.P.  for a cash consideration of approximately RM1.34 billion. As a result, EON Capital Berhad ceased to be an associated company of the Group.
(b)
Pursuant to the Rights Issue undertaken by Alam Flora Sdn. Bhd. (“AFSB”), the Group subscribed for a total of 24 million new ordinary shares of RM1.00 each.  The Group’s shareholding in AFSB increased from 55% to 60.53% in July 2008. 
11.
CHANGES IN THE COMPOSITION OF THE GROUP (Continued)
(c)
On 7 August 2008, Scott & English Electronics Holdings Sdn. Bhd. (“SEEH”), effectively a 70% indirect subsidiary company of the Group, completed the disposal of its entire 100% equity interest in Scott & English Electronics Sdn. Bhd. (“SEE”) for a total cash consideration of RM6.58 million to the following parties:
-
Midea Refrigeration (Hong Kong) Ltd. – 51%;
-
HICOM Holdings Berhad – 40%; and

-
Eastern Trinity Sdn. Bhd. – 9%.

As a result, SEE ceased to be a 70% indirect subsidiary company of the Group and became a 40% indirect associated company of the Group. On 17 October 2008, SEE changed its name to Midea Scott & English Electronics Sdn. Bhd.

(d)
On 8 September 2008, the Company completed the acquisition of an additional 15% equity interest in Motosikal Dan Enjin Nasional Sdn. Bhd. (“MODENAS”) from Khazanah Nasional Berhad for a cash consideration of RM24 million. As a result, the Group’s shareholding in MODENAS increased from 55% to 70%.

(e)
On 18 September 2008, HICOM Holdings Berhad acquired an additional 9.03% equity interest in PHN Industry Sdn. Bhd. (“PHN”) from Nagoya Oak Industries Co. Ltd. for a cash consideration of RM8.13 million. As a result, the Group’s equity interest in PHN increased from 53.47% to 62.5%.

(f) On 22 October 2008, the acquisition of a 100% equity interest in Rangkai Positif Sdn. Bhd. (“RP”) was completed and as a result, RP became a wholly-owned subsidiary of the Group.

(g) On 22 October 2008, the acquisition of a 70% equity interest in Bank Muamalat Malaysia Berhad (“BMMB”) was completed and as a result, BMMB became a 70% subsidiary of the Group. 

(h)
On 22 December 2008, Proton Cars (Europe) Limited (“PCE”), a 44.4% associated company of Edaran Otomobil Nasional Berhad, was dissolved.  As a result, PCE ceased to be an associated company of the Group.

12.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There has been no material change in contingent liabilities or contingent assets since the last annual financial statements.

13.
COMMITMENTS AND CONTINGENT LIABILITIES OF BANK MUAMALAT MALAYSIA BERHAD
No material losses are anticipated as these amounts arose in the business of the Bank Muamalat Malaysia Berhad in which it makes various commitments and incurs certain contingent liabilities with legal recourse to its customers.
Risk Weighted Exposures of Bank Muamalat Malaysia Berhad are as follows:

	
	As at 31 March 2009


	
	Principal Amount
RM’000
	Credit Equivalent Amount
RM’000
	Risk Weighted Amount
RM’000

	Direct credit substitutes
	7,844
	7,844
	8,040

	Trade-related contingencies
	75,271
	15,054
	10,437

	Transaction related contingencies
	1,819,475
	909,737
	386,888

	Obligations under an on-going underwriting agreement
	77,000
	38,500
	7,700

	Housing financing sold directly and indirectly to Cagamas with recourse
	397,625
	397,625
	79,525

	Credit extension commitment:

· Maturity exceeding one year
	1,156,690
	578,345
	382,557

	Foreign exchange related contracts
	1,904,461
	28,364
	24,302

	Profit related contracts
	100,000
	100
	20

	Other commitments
	989,350
	-
	-

	
	6,527,716
	1,975,569
	899,469

	
	
	
	


14.
REVIEW OF PERFORMANCE
The Group registered a higher revenue of RM6.10 billion for the financial year ended 31 March 2009 as compared to RM4.01 billion in the previous financial year. The increase is mainly attributed to the recognition of revenue of Edaran Nasional Otomobil Berhad (12 months revenue in the current year as against 4 months in the previous financial year), Bank Muamalat Malaysia Berhad and Rangkai Positif Sdn. Bhd. following these companies becoming subsidiaries of the Group.

For the financial year ended 31 March 2009, the Group recorded a profit before taxation of RM774.94 million as compared to RM376.07 million in the previous financial year.  The higher profits was primarily due to the gain on disposal of EON Capital Berhad as disclosed in Note 4 (a).

15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 
The Group incurred a loss before taxation of RM59.30 million in the current quarter ended 31 March 2009 as compared to a profit before taxation of RM88.64 million in the preceding quarter ended 31 December 2008. The adverse results in the fourth quarter was mainly due to impairment losses of certain property, plant and equipment and investment properties and also allowance for slow moving inventories.
16.
PROSPECTS FOR THE FINANCIAL YEAR ENDING 31 MARCH 2010 

Despite the present tough and challenging economic situation, the Group will continue to look ahead with cautious optimism. The Group will be on the look out for new businesses and be well positioned to perform better when the economic situation improves.
The Group will remain vigilant on costs and risk management, and will continue to strive for further improvement in operating efficiencies of the Group’s diversified businesses.

The Board expects the Group’s performance for the financial year ending 31 March 2010 to be satisfactory.

17.
PROFIT FORECAST OR PROFIT GUARANTEE
The Group has not issued any profit forecast or profit guarantee for the current financial year in a public document.

18.
TAXATION

Taxation comprises the following:

	
	3 Months Ended
	12 Months Ended

	
	31.03.2009
	31.03.2008
	31.03.2009
	31.03.2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current taxation
	(13,710)
	(1,217)
	41,301
	20,794

	Deferred taxation
	(1,604)
	1,561
	8,261
	3,550

	Total
	(15,314)
	344
	49,562
	24,344

	
	
	
	
	



The Group’s effective tax rate for the financial year ended 31 March 2009 is lower than the statutory tax rate mainly due to gain on disposal of investments which are capital in nature and not subject to tax, offset by certain expenses not deductible for income tax purposes.
19.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
Save as disclosed in Note 11 (a) and (c), there was no sale of unquoted investments or properties during the financial year ended 31 March 2009.

20.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES
The following particulars on quoted securities do not include transactions in any quoted investments undertaken by the insurance and banking subsidiary companies of the Group:

(a) 
Total purchase consideration and disposal proceeds of quoted securities are as follows:

	
	
	3 Months Ended 31.03.2009
RM’000
	12 Months Ended 31.03.2009
RM’000

	(i)
	Purchases 
	-
	-

	
	
	
	

	(ii)
	Disposals
	
	

	
	- sales proceeds
	-
	120

	
	- loss on disposal
	-
	81

	
	
	
	


(b) Investments in quoted securities other than investments in subsidiaries and associated companies as at 31 March 2009 are as follows:

	
	In Malaysia

RM’000
	Outside  

Malaysia 

RM’000

	
	
	

	At cost
	1,688
	38,781

	At carrying value
	703
	11,700

	At market value
	703
	11,700

	
	
	


21.
STATUS OF CORPORATE PROPOSALS
(a)
Edaran Otomobil Nasional Berhad (“EON”), a 79.05% subsidiary of the Group had entered into a Memorandum of Understanding (“MOU”) with PROTON Holdings Berhad (“PROTON”) on 2 May 2008, which set out the intentions of both parties to cooperate and to negotiate in good faith to explore the possibility of rationalising the existing PROTON/EON distribution network and service centers (“Proposed Rationalisation”). In connection with the Proposed Rationalisation, EON has entered into a Master Dealership Agreement with PROTON Edar Sdn. Bhd. on 8 May 2009.
21.
STATUS OF CORPORATE PROPOSALS (Continued)
(b)
Pursuant to the Share Sale Agreement dated 8 July 2008 for the disposal of the Company’s 100% equity interest in Imatex Sdn. Bhd. (“Imatex”) to HICOM Holdings Berhad (“HICOM”), the approvals from the relevant government authorities, shareholders of HICOM and Imatex have been obtained. As such, the proposal has been completed on 16 December 2008. On 10 April 2009, Imatex changed its name to HICOM Builders Sdn. Bhd.

(c)
On 4 November 2008, the Company had entered into an Agreement with Jazan Economic City Land Limited, Saudi Binladin Group and GIIG International Holding Company Limited to collaborate and jointly work together to explore business opportunities in automotive sector in the Jazan Economic City of the Jizan Province, Kingdom of Saudi Arabia (“Jazan Project”). The detailed feasibility study of the Jazan Project by the parties is still on-going.
(d)
HICOM Properties Sdn. Bhd. (“HPSB”), a wholly-owned subsidiary company of the Group had on 30 December 2008 entered into a Share Sale and Purchase Agreement (“SSA”) with Dato’ Haji Ahmad bin Abdullah and Mohd Nazree bin Abu Kassim, collectively known as the “Vendors” to acquire the entire equity interest of 1,000,000 ordinary shares of RM1.00 each respectively (“Sale Shares”) in both Benua Kurnia Sdn. Bhd. (“BKSB”) and Neraca Prisma Sdn. Bhd. (“NPSB”) for a total purchase consideration of RM722.463 million (“Proposed Acquisition”).  
The purchase consideration of the Sale Shares will be satisfied in the following manner:

i) The disposal of five (5) DRB-HICOM Group’s plantation lands comprising Connemara Estate, Serendah Estate, Bukit Kledek Estate, Ladang Gadek and Ladang Kupang at RM341.742 million;

ii) The issuance of a bank guarantee facility amounting to RM238.95 million in favour of Danaharta to substitute the existing bank guarantees obtained by BKSB and NPSB; and

iii) The balance of RM141.771 million will be satisfied by cash.

The Proposed Acquisition is pending the fulfillment of the conditions precedent stated in the SSA.

21.
STATUS OF CORPORATE PROPOSALS (Continued)
(e)
HICOM Holdings Berhad had on 13 March 2009 signed the Share Sale and Purchase Agreement with Continental Automotive GmbH to dispose its entire 33.33% equity interest or 3,000,000 ordinary shares of RM1.00 each in Continental Automotive Instruments Malaysia Sdn. Bhd. for a total cash consideration of RM10,290,000. The disposal was completed on 20 April 2009.
22.
BORROWINGS AND DEFERRED LIABILITIES
Total Group borrowings are as follows:

	
	
	As at 

31.03.2009

	
	
	RM’000

	
	
	

	
	Short Term Borrowings
	

	(a)
	Bank overdrafts
	

	
	- Secured
	16,102

	
	- Unsecured
	9,423

	
	Total
	25,525

	
	
	

	(b)
	Others 
	

	
	Secured
	

	
	Bankers acceptances
	34,165

	
	Revolving credits
	3,000

	
	Hire purchase and finance lease liabilities payable within 

  12 months
	13,915

	
	Long term loans – portion repayable within 12 months
	63,144

	
	Long term loans under Islamic financing – portion repayable within 

  12 months
	34,054

	
	Sub-total
	148,278

	
	
	

	
	Unsecured
	

	
	Bankers acceptances
	179,561

	
	Revolving credits
	196,400

	
	Short term loans
	4,017

	
	Long term loans – portion repayable within 12 months
	60,000

	
	Sub-total
	439,978

	
	
	

	
	Total
	588,256

	
	
	


22.
BORROWINGS AND DEFERRED LIABILITIES (Continued)

	
	
	As at 

31.03.2009

	
	
	RM’000

	
	
	

	(c)
	Long Term Borrowings 
	

	
	Secured
	

	
	Hire purchase and finance lease liabilities
	37,268

	
	- portion repayable within 12 months
	(13,915)

	
	
	23,353

	
	
	

	
	Long term loans
	452,215

	
	- portion repayable within 12 months
	(63,144)

	
	
	389,071

	
	
	

	
	Long term loans under Islamic financing
	513,843

	
	- portion repayable within 12 months
	(34,054)

	
	
	479,789

	
	
	

	
	Unsecured
	

	
	Long term loans
	60,000

	
	- portion repayable within 12 months
	(60,000)

	
	
	-

	
	
	

	
	Deferred liability
	38,144

	
	
	

	
	Total
	930,357

	
	
	

	
	Grand Total
	1,544,138

	
	
	

	Note:
	Apart from the following Ringgit equivalent of foreign currency borrowings, the rest of the borrowings and deferred liabilities are denominated in Ringgit Malaysia.

	
	

	As at
	Amount

	
	

	31.03.2009
	RM224.37 million (SGD 93.5 million)

	
	RM4.02 million (Thai Baht 39.0 million)


23.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

Foreign Currency Contracts

As at 21 May 2009, the Group had the following outstanding foreign currency contracts to hedge its committed purchases:

	(a)
	Foreign Currency
	Contracted

Amounts 

(‘000)
	Equivalent

Amount In Ringgit Malaysia (‘000)
	Expiry Dates

	
	Japanese Yen
	987,539
	37,264
	22.5.2009 – 24.8.2009

	
	EURO
	757
	3,650
	22.5.2009 – 21.7.2009

	
	USD
	11,977
	42,458
	29.5.2009 – 29.1.2010

	
	Thai Baht
	2,061
	218
	21.7.2009


23.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS  (Continued)

(b)
The value of contracts of financial instruments of the banking subsidiary company (Bank Muamalat Malaysia Berhad) with off-balance sheet risk, traded in the ordinary course of business, classified by remaining year to maturity or next repricing date (whichever is earlier), are as follows:

	Items
	Principal Amount

RM’000
	< 1 month RM’000
	>1 – 3 months

RM’000
	>3 – 6 months

RM’000
	>6 – 12 months

RM’000

	Foreign Exchange
	
	
	
	
	

	- Forwards


	399,375
	6,613
	77,621
	59,425
	255,716

	- Swaps
	695,371
	209,830
	241,998
	104,192
	139,351

	Total (RM’000)

	1,094,746
	216,443
	319,619
	163,617
	395,067


Foreign exchange related contracts are subject to market risk and credit risk.

24.
MATERIAL LITIGATION
Saved as disclosed below, there is no material litigation pending as at the date of this report.

Bank Muamalat Malaysia Berhad (“BMMB”), a subsidiary of the Group via a letter of offer dated 29 July 2000 offered to Mayang Hyper-Store Sdn. Bhd. (“MHSSB”) Al Ijarah Fixed Asset Financing for the sum of RM950,000 and a Letter of Credit Murabahah / Murabahah Working Capital Financing / Bank Guarantee for the total limit of RM600,000 (“the Facilities”).  BMMB on 29 August 2000 issued a letter to MHSSB cancelling the Facilities. MHSSB via High Court of Penang filed an action against BMMB for the wrongful termination of the Facilities by BMMB without reasonable ground.  MHSSB is seeking for damages in the sum of RM100,000,000 being the damages they have suffered as a result of the breach by BMMB.  The suit was struck off by the High Court on 18 November 2003 as MHSSB has been wound up.  MHSSB filed an application for reinstatement on 15 December 2003 and 1 December 2005.  Both the applications were dismissed by the High Court.  MHSSB appealed to the Court of Appeal against the decision of the High Court.  The appeal is yet to be heard by the Court of Appeal.  As MHSSB has been wound up, BMMB has filed the Notice of Motion for Security for Costs for MHSSB to deposit a secured sum to the court before being able to proceed further with the Appeal. The Notice was heard on 10 March 2009 and BMMB’s application was allowed. The Court of Appeal has ordered MHSSB to deposit into court RM40,000 as security deposit in which MHSSB had subsequently complied. The Court of Appeal is now fixed the hearing of the Appeal on 27 July 2009.
The Management BMMB with the advice from their solicitors, are of the opinion that MHSSB has very remote chance of winning the case.

25.
DIVIDEND 

(a)
The Board of Directors recommend for approval at the Annual General Meeting the payment of a final dividend of 2.5 sen (2008: 3.5 sen) gross per share less taxation of 25% in respect of the financial year ended 31 March 2009.  The book closure and dividend payment dates will be announced latter.

(b)
An interim (special) dividend of 13.333 sen (2008: 1.5 sen) gross per share, less taxation of 25% for the financial year ended 31 March 2009, was paid on 26 September 2008.

26.
(LOSS) / EARNINGS PER SHARE
Basic/fully diluted
The basic/fully diluted (loss) / earnings per share is calculated by dividing the Group’s net (loss) / profit attributable to equity holders of the Company by the weighted average number of ordinary shares in issue during the financial year.

	
	3 Months Ended
	12 Months Ended

	
	31.03.2009
	31.03.2008
	31.03.2009
	31.03.2008

	
	
	
	
	

	Net (loss) / profit attributable to equity holders of the Company (RM’000)
	(60,736)
	38,894
	660,507
	292,395

	
	
	
	
	

	Weighted average number of shares in issue (‘000)
	1,393,286
	1,007,607
	1,393,286
	1,007,607

	
	
	
	
	

	Basic/fully diluted (loss) / earnings per   share (sen)
	(4.36)
	3.86
	47.41
	29.02

	
	
	
	
	


27.
AUDIT REPORT OF THE PRECEDING ANNUAL FINANCIAL STATEMENTS
The audit report of the Group’s preceding audited annual financial statements was not subject to any qualification.

BY ORDER OF THE BOARD

CHAN CHOY LIN, CAROL

Secretary

Shah Alam

28 May 2009
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